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AIMS & POLICY

Grants policy

The Wolfson Foundation is a charitable foundation set up in 1955 whose aims were
stated by the Founder Trustees to be the advancement of science and medicine,
health, education, the arts and humanities. These remain the aims of the Trustees
today. As a general policy, grants are given to act as a catalyst, to back excellence
and talent and to provide support for promising future projects which may currently
be underfunded, particularly for renovation and equipment. There is continued
emphasis on science, technology, medicine, health care, education and the visual
arts.

Trustees make awards twice each year and are advised by panels comprising
Trustees and specialists which meet before the main Board meetings. As well as
assessing the merits of the applicants’ proposals and their congruence with the
Foundation’s aims and priorities, appraisal criteria include: value and quality;
standing of leading applicants; business participation; aesthetics; review of accounts;
financial viability and adequate provision for ongoing costs and maintenance.

Priorities, which are described in this report, include the renovation of historic
buildings, libraries, support for preventive medicine, programmes for people with
special needs, the visual arts and education. Grants are made to universities for
student accommodation, equipment for research, new buildings and renovations.
Awards for university research are normally made under the umbrella of designated
programmes in which vice-chancellors are invited to participate.

All applications are assessed by expert external reviewers.
Investment policy

The investment policy of the Trustees of the Foundation is to seek security, spread,
liquidity and reliable income generation. The Trustees have a diversified portfolio
invested across a range of highly rated UK and fixed interest securities, equities,
property and cash and have the flexibility to move between each asset class
depending on global economic conditions and investment opportunities.

The Investment Committee liaises with the Investment Manager and reports to the
Trustees on the purchases and sales undertaken in the portfolio and asset allocation.
The Investment Manager also reports to the full meetings of Trustees when the
portfolio is also reviewed. The Investment Manager is responsible for making
proposals to the Trustees regarding any changes in the portfolio, preparing reports
on the portfolio, undertaking transactions in accordance with the Trustees’
instructions and monitoring all the safe custody arrangements.

The market value of the portfolio as at 5 April 2004 was £681 million (2003: £665
million). The estimated gross income was £34 million (2003: £36 million). The
performance of the portfolio is monitored by the Trustees and the Investment
Committee.



SUMMARY OF
GRANTS

GOVERNANCE

Reserves policy

The Trustees consider it prudent to have liquid assets to cover a significant proportion
of their rolling three year planned allocations to designated programmes. This allows
assessment panels to recommend to Trustees future grant programmes within a
framework of known available resources.

The consideration of applications for Trustee approval is an ongoing process, which
is designed to ensure compliance with the aims and objects of the charity and to
encourage good quality applications. This process enables the Trustees to advise the
applicants of the financial and other criteria required for approval which helps to
ensure grants are applied to soundly based and fully costed projects.

Accordingly the Trustees consider that reserves are required at a level which
enables them to achieve stability in grants awarded for the various programmes
planned for the forthcoming year. As at 5 April 2004 reserves were £76 million
(2003: £79 million).

£ MILLION 1955-2003 2004 TOTAL %

Science & Technology 213.9 24.3 238.2 58
(including medical research)

Education 75.8 4.6 80.4 19
(including higher education buildings,
schools and science/medical education)

Arts & Humanities 61.1 1.9 63.0 15

Health and Welfare 29.7 2.1 31.8 8
(for hospices and special needs)

TOTAL 380.5 32.9 413.4 100

Total less relinquished grants 31.3 411.8
(see notes 3 and 4)

The Trustees, panels and committees

The Foundation was established by a Trust Deed dated 1 July 1955. The Board of
Trustees comprises one founder trustee with long term business experience, three
other family trustees and seven academic trustees drawn from the arts, medicine and
science, as noted on page 2. Appointments to the Board are made by the Trustees.
Board meetings are held twice each year. The Board decides matters of strategy and
overall policy, determines the priorities and allocations for award programmes, sets
budgets and authorises grant awards.

The Board is advised by Panels, comprising the academic trustees and specialist
assessors, regarding awards to be made in the various programmes.

The Board has established the following committees

- the investment committee for matters relating to the Foundation’s investments

- a sub-committee for the annual review of key risks, related systems and
procedures, in consultation with the legal and investment advisors and the auditors.



Conflicts of interests

Where a trustee has an interest in an institution by virtue of a close association, that
trustee does not vote on the decision to make a related award.

Statement of Trustees’ responsibilities

Charity law requires that the Trustees commission annual financial statements, which
give a true and fair view of the charity’s incoming resources and application of
resources during the year and of its state of affairs at the end of the year. In
preparing those financial statements the trustees are required to:

e adopt suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable accounting standards and statements of recommended
practice have been followed, subject to any material departures disclosed and
explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the charity will continue in operation.

The Trustees are responsible for commissioning accounting records which disclose
with reasonable accuracy at any time the financial position of the charity and enable
them to ensure that the financial statements comply with the Charities Act 1993.
They are also responsible for seeking to safeguard the charity’s assets and for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

For these purposes, the Trustees have retained UHY Hacker Young to maintain
appropriate accounting records, to provide financial reports to the Trustees and to
prepare financial statements; and have engaged Cazenove Fund Management Limited
to provide regular investment reports and advice and confirmation of asset
registration. They have retained Berwin Leighton Paisner to provide legal advice.

Risk assessment

The Trustees have reviewed the major strategic, operational and financial risks which
impact on the work of the Foundation and, on professional advice, noted that
systems have been established to mitigate the exposure to them. The Trustees review
this matter each year and take action required arising from the assessment of the sub-
committee of the Trustees.



DEVELOPMENTS Medical research and health care
IN 2003/2004

This remained the area receiving the largest proportion of the Foundation’s funds,
mainly through grants for capital infrastructure supporting top quality research at
British universities.

An award of £2 million was made to fund a floor in the new Manchester
Interdisciplinary Biocentre (MIB) following a joint application from UMIST and the
University of Manchester. Grants were also made for an Imaging Unit at the
University of Cambridge’s Stem Cell Biology Unit (£1.5 million) and toward
extending the Jodrell Laboratory at the Royal Botanic Gardens, Kew (£1.25 million)
for research on plant and fungal resources.

Five major awards were made in the general area of neuroscience for: the Wolfson
Institute for Clinical and Cognitive Neuroscience at the University of Wales, Bangor
(£1.25 million); one of the country’s first magnetoencephalography imaging (MEG)
facilities at York (£1.2 million); the Laboratory for Cellular Imaging in Hearing
Research at UCL (£1 million); the Wolfson Centre for Brain Development and
Function at Birkbeck College (£800,000); and an MRI scanner for the National
Society for Epilepsy (£500,000).

Additional medical research projects each received £500,000: Addenbrooke’s
Hospital, Cambridge (Cambridge Breast Unit) and the Universities of Bristol
(Centre for Life Course and Epidemiology), Newcastle (Laboratories for
Musculoskeletal Research) and Surrey (Centre for Translational Research).

In the area of medical education, the major award was for a lecture theatre at the
University of Birmingham’s Medical School (£1.5 million). Awards were also made
to three hospitals (each project having a research or educational element):

Oxford Children’s Hospital (Oncology Ward, £500,000), Sunderland Royal Hospital
(Education Centre, £200,000) and the Royal Hospital for Sick Children, Edinburgh
(surgical equipment, £190,000).

The Trustees continued their programmes for people with special needs and hospices.
Thirty eight grants totalling over £1.3 million were made to organisations in the area
of special needs. Fifteen grants totalling over £750,000 were made for palliative care
projects, including £75,000 per annum over three years for Wolfson bursaries for the
training of hospice/palliative care medical staff, in a programme administered by
Help the Hospices.

Science education and research

Trustees made major awards to the University of Oxford (£1.5 million toward the
bioinformatics floors in the new Structural Bioinformatics Unit) and to the Natural
History Museum (£400,000 toward medical entomology laboratories for research into
tropical diseases in the Darwin Centre).

The Royal Society/Wolfson Foundation laboratory refurbishment programme
(administered by the Royal Society) continued into its sixth year, with awards
focussing particularly on nanotechnology. Trustees agreed to extend the programme
for a further four years at a level of £2.5 million per annum.

The merit awards programme for high performing academics — another programme
administered by the Royal Society and jointly funded with government (the
Department of Trade and Industry) — continued into its third year. Grants were made
to 22 academics at 15 universities.

Awards were also made under the first round of ReDiscover, a programme for the
renewal of science museums and centres, funded jointly with the Wellcome Trust
and the Millennium Commission.




FINANCIAL
MATTERS

Arts and humanities

The major award during the year was toward the construction of a Centre for
Conservation at the British Library (£600,000). Another leading library — the John
Rylands Library in Manchester — was awarded £200,000 for an exhibition gallery.

Fourteen awards (ranging in size from £210,000 to £1,500) were made under the
second year of the joint programme with the Department for Culture, Media and
Sport for the renovation of museums and galleries.

The Trustees also made a number of awards for the performing arts, notably £195,000
for renovation work at Usher Hall in Edinburgh, £100,000 for improvements to the
exterior of the National Theatre and £100,000 for a practice room in the new Library
and Performance Research Centre at the Royal Academy of Music.

Funding in the area of historic buildings largely focused on conservation to the
exterior of listed buildings. Five cathedrals (Armagh, Bristol, Lincoln, Portsmouth
and Worcester) were awarded grants of £80,000 in total. Several dozen historic
buildings were awarded small grants totalling £303,000, the majority through a
programme for the repair of historic Anglican churches administered by the Council
for the Care of Churches.

Education

Four awards were made for student accommodation or teaching facilities at Oxford
and Cambridge colleges, including £180,000 toward four rooms in a new student
accommodation block at Wolfson College, Oxford. A project to restore the Octagon
Reading Room at Queen Mary College, London, was awarded £40,000.

In addition grants of over £1.6 million were made to 52 secondary schools, funding
equipment and building projects mainly for the teaching of science and technology.

The Trustees have prepared accounts in accordance with current statutory
requirements, the Trust Deed and the Statement of Recommended Practice —
Accounting and Reporting by Charities. As a result of decreasing interest rates the
Foundation’s income in 2003/04 was £33.8 million (2002/03: £36.3 million).

The portfolio of listed investments and cash held on deposit had a total value of
£681.3 million at 5 April 2004 (2003: £665.7 million).

Income is applied to the charitable aims of the Foundation as described elsewhere
in this report. Grants awarded during the year were £31.3 million (2002/03:
£30.8 million). The Trustees hold deposits, gilts and other bonds to cover the
Foundation’s current commitments.

The Foundation’s net assets are held in unrestricted funds as the Trustees have power
to distribute both income and capital. The Foundation has shared objectives and
joint administration with the Wolfson Family Charitable Trust, registered charity
number 228382, at 8 Queen Anne Street, London W1G 9LD.

Approved by the trustees on 18 June 2004 and signed subsequently on their behalf by:

Lord Wolfson of Marylebone
Chairman



INDEPENDENT
AUDITORS’
REPORT TO THE
TRUSTEES OF
THE WOLFSON
FOUNDATION

We have audited the financial statements of The Wolfson Foundation on pages 9 to
31 for the year ended 5 April 2004 which comprise the statement of financial
activities, the balance sheet, the cash flow statement and the related notes. These
financial statements have been prepared under the historical cost convention, as
modified by the revaluation of investment assets and the accounting policies set out
therein.

This report is made solely to the charity’s trustees, as a body, in accordance with
Section 44 of the Charities Act 1993. Our audit work has been undertaken so that
we might state to the charity’s trustees those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the charity’s
trustees as a body, for our audit work, for this report, or for the opinions we have
formed.

Respective responsibilities of Trustees and auditors

The Trustees’ responsibilities for ensuring that the Trustees’ report and the financial
statements are prepared in accordance with applicable law and United Kingdom
Accounting Standards are set out in the Statement of Trustees’ responsibilities.

We have been appointed as auditors under section 43 of the Charities Act 1993 and
report in accordance with regulations made under section 44 of that Act. Our
responsibility is to audit the financial statements in accordance with relevant legal
and regulatory requirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and
fair view and are properly prepared in accordance with the Charities Act 1993.

We also report to you if, in our opinion, the Trustees’ report is not consistent with
the financial statements, if the charity has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit.

We read the other information contained in the Trustees’ report and consider
whether it is consistent with the audited financial statements. We consider the
implications for our report if we become aware of any apparent misstatements or
material inconsistencies with the financial statements. Our responsibilities do not
extend to other information.

Basis of opinion

We conducted our audit in accordance with United Kingdom Auditing Standards
issued by the Auditing Practices Board. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and judgements made by
the trustees in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the trust’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements.



Opinion

In our opinion the financial statements give a true and fair view of the state of the

charity’s affairs as at 5 April 2004 and of its incoming resources and application of
resources in the year then ended and have been properly prepared in accordance

with the Charities Act 1993.

UHY Hacker Young St Alphage House
Chartered Accountants 2 Fore Street
Registered Auditors London EC2Y 5DH

30 June 2004
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STATEMENT OF
FINANCIAL
ACTIVITIES
FOR THE YEAR
ENDED 5 APRIL
2004

Incoming resources
Investment income
Other incoming resources

Total incoming resources

Resources expended

Charitable expenditure:
Grants awarded (net)
Support costs
Administration costs

Total resources expended

Net incoming resources for the
year before (losses)/gains on
investments

(Losses)/gains on investments

Net movement in funds
Fund balances brought forward

at 6 April 2003

Fund balances carried forward
at 5 April 2004

Notes

3&4

14

Capital Total Total

expendable unrestricted unrestricted

Income endowment funds funds
fund fund 2004 2003
£000 £000 £000 £000
33,799 . 33,799 36,329
6 - 6 10
33,805 - 33,805 36,339
31,252 . 31,252 30,800
455 - 455 391

50 - 50 41
31,757 - 31,757 31,232
2,048 - 2,048 5,107
(5,203) 10,312 5,109 (45,206)
(3,155) 10,312 7,157 (40,099)
78,714 516,321 595,035 635,134
75,559 526,633 602,192 595,035

The increase in market value of the investment portfolio of £5,109,000 (2003:
reduction of £45,206,000) reflects a slight increase in market values. The realised
gains on disposals, by reference to the original costs of the investments, were
£4,704,696 (2003: £5,823,299).

All recognised gains and losses have been included in the Statement of Financial
Activities and the amounts included are derived entirely from the continuing

activities of the charity.



BALANCE SHEET
AS AT 5 APRIL 2004

Fixed assets
Investments

Current assets
Debtors

Investments
Short term deposits and cash

Creditors falling due within
one year

Net current assets

Total assets less current liabilities
Creditors falling due after

one year

Total net assets

Unrestricted funds

Capital - expendable endowment
fund

Income fund

Notes

e ©

10

11

14

14

14

£000

7,200
164,699
7,721

179,620

(30,049)

2004
£000

508,918

149,571

658,489

(56,297)

602,192

526,633

75,559

602,192

£000

8,782
164,038
6,568

179,388

(35,059)

2003
£000

495,088

144,329

639,417

(44,382)

595,035

516,321

78,714

595,035

The financial statements on pages 9 to 31 were approved by the trustees on

18 June 2004 and were signed subsequently on their behalf by:

Lord Wolfson of Marylebone — Chairman
Dr Victoria Harrison — Executive Secretary

Lord Quinton — Trustee
Sir Eric Ash — Trustee

11



CASH FLOW 2004 2003
STATEMENT Notes £000 £000 £000 £000
FOR THE YEAR
ENDED 5 APRIL

Operating activities
Receipts of interest and

2004 other income 25,592 27,065
Receipts of dividends 9,835 10,287

Receipts of tax credits - 41

Payments to staff (204) (245)

Payments for other expenses (379) (325)

34,844 36,823

Payments of grants 3 (24,309) (26,738)

Net cash inflow from
operating activities 12 10,535 10,085

Financial investment

Purchase of investments (295,070) (150,413)
Proceeds from disposal
of investments 249,734 167,221

Net cash inflow/(outflow)
from financial investment (45,336) 16,808

(Decrease)/increase in cash
in the year (34,801) 26,893

Net cash resources at 6 April 2003 43,122 16,229

Net cash resources at
5 April 2004 13 8,321 43,122




NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

1. Accounting policies

(@) Accounting convention

The financial statements are prepared under the historical cost convention as
modified by the inclusion of investments at market value and in accordance with
applicable accounting standards. In preparing the financial statements the charity
follows best practice as laid down in the Statement of Recommended Practice
‘Accounting and Reporting by Charities’.

(b) Investment income
Investment income is accounted for in the period in which the charity is entitled to
receipt and any related tax recoverable is accrued.

(c) Resources expended
Expenditure is included on an accruals basis.

Grants payable are charged in the year when they are formally awarded by the
Trustees and communicated to the recipient irrespective of the period covered by the
grant. Although these are subject to the fulfilment of the Foundation’s standard
conditions before payment, they are regarded by the Trustees as financial obligations
and are accrued when awarded.

Support costs comprise costs for processing grants and applications. Administration
costs comprise legal and professional costs for the running of the charity itself.

(d) Investment assets
Investments are included at closing mid-market value at the balance sheet date.
Any gains and losses on revaluation are taken to the Statement of Financial Activities.

Short dated gilts are included as current assets because they form part of the liquid
reserves available for payment of the grants commitments and are not held for the
longer term.

(e) Fund accounting
As the trustees have the power to distribute both income and capital, the funds of the
Foundation are all unrestricted and comprise:

Capital — expendable endowment

The expendable endowment funds comprise the original capital fund, and gains
thereto, established to provide income for grant payments in accordance with the
objectives of the Foundation. The trustees have the discretion to convert capital to
income. The funds are represented by the capital investments included in fixed
assets. Unrealised gains on revaluation of these investments are credited to the
funds.

Unrestricted income funds
The income of the Foundation is applied to grants and expenses at the discretion of

the trustees in furtherance of the objects of the Foundation. Unrealised gains on
revaluation of income investments are credited to the funds.

13



NOTES TO THE 2. Investment income

FINANCIAL
STATEMENTS 2004 2003
FOR THE YEAR £000 £000
ENDED 5 APRIL . N
2004 Dividends — UK equities 9,837 10,287
Interest — UK gilts and corporate bonds 21,317 21,884
Interest — overseas bonds 1,837 3,380
Interest — cash deposits 808 778
33,799 36,329

3. Grants awarded for future payment

Grants awarded by the Trustees for future payment at 5 April 2004 total £86,297,000
(2003: £79,354,000) as follows:

Grants Grants
At awarded paid At
5 April during Grants  during 5 April
2003 the year relinquished the year 2004
£000 £000 £000 £000 £000
Science, technology and
medical research 31,579 24,250 2 16,048 39,779
Education 7,324 4,649 6 2,536 9,431
Arts and humanities 20,816 1,905 1,634 3,798 17,289
Health and welfare 19,635 2,119 29 1,927 19,798
79,354 32,923 1,671 24,309 86,297
2003 2004
£000 £000
Due within one year (note 10) 34,972 30,000
Due after more than one year 44,382 56,297
(note 11)
79,354 86,297

A summary of grants awarded during the year is set out in note 4.




NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year

All grants awarded during the year (totalling £31,252,433 net of relinquished grants)

are listed below:

Science, technology and medical research

Preventative Medicine and Clinical Research

UMIST/University of Manchester
— Floor in Manchester Interdisciplinary Biocentre (MIB)
University of Cambridge
— Imaging Unit in Stem Cell Biology Unit
Royal Botanic Gardens, Kew
— Extension to Jodrell Laboratory for research into plant and
fungal resources
University of Wales, Bangor
— Wolfson Institute for Clinical and Cognitive Neuroscience
University of York
— Magnetoencephalography (MEG) facility in
Human Neuroscience Centre
University College London
— Equipment in Laboratory for Cellular Imaging in
Hearing Research
Birkbeck College, WCT
—Wolfson Centre for Brain Development and Function
Fund for Addenbrooke’s, Cambridge
— Breast Cancer Clinical/Translational Research Centre at
the Cambridge Breast Unit
National Society for Epilepsy, Chalfont St Peter
— MRI scanner
University of Bristol
— Centre for Life Course and Genetic Epidemiology
University of Newcastle upon Tyne
— New laboratories for musculoskeletal research
University of Surrey
— Centre for Translational Research
Royal Marsden Hospital, Sutton
— Drug Development Unit
Bristol Urological Institute
— Building costs of Bio-Med Centre at Southmead Hospital
University of Cape Town Trust
— Equipment for Wolfson Research Pavilion

2,000,000

1,500,000

1,250,000

1,250,000

1,200,000

1,000,000

800,000

500,000

500,000

500,000

500,000

500,000

300,000

250,000

100,000

12,150,000

15
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NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year (continued)

Science Education and Research £

University of Oxford 1,500,000
— Bioinformatics floors in Structural Bioinformatics Unit

Natural History Museum, SW7 400,000
— Medical entomology laboratories in Darwin Centre

Silsoe Research Institute, Bedford 200,000

— Equipment for Biomedical Research Institute

2,100,000

Royal Society/Wolfson laboratory refurbishment programme

This programme is administered by the Royal Society and
provides funds for laboratory refurbishment at British
universities. During the year Trustees agreed to extend the
award for a further four years (2005-2008):

Total (for new allocation) 10,000,000

Total for science, technology and medical research
(Total number of grants: 19)

Education
Medical Education and Learned Societies

University of Birmingham 1,500,000
— Lecture theatre in Medical School

Oxford Children’s Hospital Campaign 500,000
— Research and education elements within Oncology Ward

City Hospitals Sunderland NHS Trust, 200,000
— Furniture/equipment in Education Centre for medical staff

Royal Hospital for Sick Children, Edinburgh 190,000
— Equipment for minimally invasive surgery. Joint grant of

£200,000 with Edith and Isaac Wolfson (Scotland) Trust.

Royal College of Surgeons of England, WC2 33,276

— Audio visual equipment for lecture theatre

2,423,276

24,250,000



NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2003

4. Grants awarded during the year (continued)

Intercalated awards

These awards support selected medical students to take a
year out of their medical training for an additional science
based degree. Grants were made to students at the
following institutions:

Royal Free and University College Medical School (UCL Campus)
Guy’s, King's & St Thomas’ School of Biomedical Sciences
University of Glasgow

University of Leeds

University of Manchester

University of Southampton

St Bartholomew’s & the Royal London School of Medicine
St George’s Hospital Medical School

University of Bristol

University of Newcastle upon Tyne

University of St Andrews

University of Wales College of Medicine

Queen’s University Belfast

University of Aberdeen

University of Birmingham

University of Dundee

University of Edinburgh Medical School

University of Leicester

University of Liverpool

Higher Education buildings

Wolfson College, Oxford
— Four rooms in new student accommodation block

St Edmund Hall, Oxford
—Two rooms in new accommodation building in Dawson Street

Jesus College, Cambridge

—Two rooms in reconstructed student accommodation
Queen Mary College, University of London

— Restoration of the Octagon Reading Room
Green College, Oxford

— Restoration of Radcliffe Observatory

16,000
12,000
12,000
12,000
12,000
12,000
8,000
8,000
8,000
8,000
8,000
8,000
6,980
6,680
4,000
4,000
4,000
4,000
4,000

157,660

180,000
100,000
90,000
40,000

25,000

435,000
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NOTES TO THE 4. Grants awarded during the year (continued)

FINANCIAL

STATEMENTS Schools Programme £

FOR THE YEAR

ENDED 5 APRIL Trustees funded building work, I.T. and other equipment

2004 (mainly for the teaching of science and technology) at the
following schools:
The High School of Glasgow 50,000
John Cabot CTC, Bristol 50,000
Kendrick School, Reading 50,000
Chetham’s School of Music, Manchester 40,000
Colyton Grammar School, Devon 40,000
Folkestone School for Girls, Kent 40,000
Gravesend Grammar School for Girls, Kent 40,000
King Edward VI Aston School, Birmingham 40,000
King Edward VI School, Stratford-upon-Avon 40,000
Langley Grammar School, Berkshire 40,000
Lincoln Minster School 40,000
Newstead Wood School for Girls, Orpington 40,000
Queen Elizabeth School, Kirkby Lonsdale 40,000
Queen Mary’s High School, Walsall 40,000
Rugby High School for Girls, Warwickshire 40,000
St Thomas More RC High School, North Shields 40,000
Sir William Perkins’s School, Chertsey 40,000
St John’s College, Southsea 35,000
Beverley Grammar School, Yorkshire 30,000
Bexley Grammar School, Kent 30,000
Bishop Wordsworth’s School, Salisbury 30,000
Blackheath High School, SE3 30,000
Chellaston School, Derby 30,000
The Crypt School, Gloucester 30,000
Dane Court Grammar School, Kent 30,000
Holly Hall School, Dudley 30,000
North Halifax Grammar School 30,000
Queen Elizabeth’s Grammar School, Blackburn 30,000
Reed’s School, Cobham 30,000
St Francis of Assisi Catholic Technology College, Walsall 30,000
St Joseph’s College, Stoke-on-Trent 30,000
Simon Langton Grammar School for Boys, Canterbury 30,000
Sutton Valence School, Maidstone 30,000
William Howard School, Cumbria 30,000
King’s School in Macclesfield 27,431
Barr Beacon School, Walsall 25,000
King’s Norton Boys” School 25,000
Marlborough School, St Albans 25,000
Pewsey Vale School, Wiltshire 25,000
Rainham Mark Grammar School, Gillingham 25,000
St Peter and St Paul Catholic High School, Lincoln 25,000
Wilmington Grammar School for Boys, Dartford 25,000




NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year (continued)

The Blue School, Wells

Chelmer Valley High School, Chelmsford
Francis Holland School, NW1

Highcliffe School, Christchurch

Mount Carmel Catholic High School, Accrington
St Mary’s Catholic High School, Blackpool
Trinity School, Carlisle

Boston Grammar School

Orton Longueville School, Peterborough
Reading Blue Coat School

Individual educational projects

Girlguiding UK
— National Leadership Training Centres

Farms for City Children, Devon
(working farm for the education of inner-city children)
— Renovation of Nethercott House

University of Westminster
— Donation for Scholarship Campaign Fundraising Gala

London School of Economics
— Donation to farewell gift for retiring Director of LSE

Total for education (Total number of grants: 85)

Arts and humanities

Libraries

The British Library, NW1

— Construction of Centre for Conservation
University of Manchester

— Exhibition gallery at John Rylands Library
Oxford Literary and Debating Union Trust

— Restoration of Oxford Union library

Toynbee Hall, E1
— Refurbishment work to create library and reading room

20,000
20,000
20,000
20,000
20,000
20,000
20,000
19,930

15,000
5,447

1,607,808

15,000

10,000

100

50

25,150

600,000
200,000
25,000

10,000

835,000

4,648,894
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NOTES TO THE 4. Grants awarded during the year (continued)

FINANCIAL

STATEMENTS Churches, chapels and synagogues £

FOR THE YEAR

ENDED 5 APRIL Grants to Anglican churches were made through a

2004 programme administered by the Council for the Care of
Churches (marked with an *). Awards were made for repair
work to the historic fabric of listed buildings in all cases:
All Saints, Clehonger, Herefordshire* 4,000
All Saints, Filby, Norfolk* 4,000
All Saints, Hethel, Norfolk* 4,000
All Saints, Marden, Wiltshire* 4,000
All Saints, Odiham, Hampshire* 4,000
All Saints, Stretton on Dunsmore, Warwickshire* 4,000
All Saints, Swanton Morley, Norfolk* 4,000
All Saints, Thrumpton, Nottinghamshire* 4,000
Great St Mary, Sawbridgeworth, Hertfordshire* 4,000
Holy Trinity, Weston, Hertfordshire* 4,000
SS Peter & Paul, Trottiscliffe, Kent* 4,000
St Andrew, Jevington, East Sussex* 4,000
St Andrew, Middleton, North Yorkshire* 4,000
St Bartholomew, Aldsworth, Gloucestershire* 4,000
St Bartholomew, Thruxton, Herefordshire* 4,000
St Catherine, The Leigh, Gloucestershire* 4,000
St Ciricus & Julietta, St Veep, Cornwall* 4,000
St Edith, Coates, Lincolnshire* 4,000
St Edith, Grimoldby, Lincolnshire* 4,000
St George, Ramsgate, Kent* 4,000
St George, Toddington, Bedfordshire* 4,000
St Giles, Skelton, Yorkshire* 4,000
St James, Christleton, Cheshire* 4,000
St James, Manorbier, Pembrokeshire* 4,000
St James the Great, Egerton, Kent* 4,000
St John, Great Clacton, Essex* 4,000
St John the Baptist, Old Dalby, Leicestershire* 4,000
St John the Baptist, Stoke by Clare, Suffolk* 4,000
St John the Baptist, Wellington, Somerset* 4,000
St John the Evangelist, Burgess Hill, West Sussex* 4,000
St John the Evangelist, Ickham, Kent* 4,000
St Leonard, Wychnor, Staffordshire* 4,000
St Luke, Kislingbury, Northamptonshire* 4,000
St Margaret, Hothfield, Kent* 4,000
St Margaret, Stoke Golding, Leicestershire* 4,000
St Margaret, Wolstanton, Staffordshire* 4,000
St Martin, Gospel Oak, Camden* 4,000
St Mary & All Saints, Willoughby-on-the-Wolds, Nottinghamshire* 4,000
St Mary Magdalene, Little Hereford* 4,000
St Mary the Virgin, Hartpury, Gloucestershire* 4,000
St Mary the Virgin, Pilton, Devon* 4,000




NOTES TO THE 4. Grants awarded during the year (continued) £
FINANCIAL

STATEMENTS St Mary the Virgin, Tittleshall, Norfolk* 4,000

FOR THE YEAR St Mary, Balcombe, West Sussex* 4,000

ENDED 5 APRIL St Mary, Chediston, Suffolk* 4,000

2004 St Mary, Fretherne, Gloucestershire* 4,000

St Mary, Graveley, Hertfordshire* 4,000

St Mary, High Halden, Kent* 4,000

St Mary, Higham Ferrers, Northamptonshire* 4,000

St Mary, Marsh Gibbon, Oxfordshire* 4,000

St Mary, Pilleth, Powys* 4,000

St Mary, Rostherne, Cheshire* 4,000

St Mary, Stanford On Teme, Worcestershire* 4,000

St Michael & All Angels, Addingham, Cumbria* 4,000

St Michael & All Angels, Tenbury Wells* 4,000

St Michael the Archangel, West Retford, Nottinghamshire* 4,000

St Michael, Abenhall, Gloucestershire* 4,000

St Peter & St Paul, Bardwell, Suffolk* 4,000

St Peter & St Paul, Cranfield, Bedfordshire* 4,000

St Peter & St Paul, Exton, Rutland* 4,000

St Peter & St Paul, Harlington, London* 4,000

St Peter & St Paul, Horndon-on-the-Hill, Essex* 4,000

St Peter & St Paul, Kings Sutton, Northamptonshire* 4,000

St Peter, Hammersmith, London* 4,000

St Peter, North Rauceby, Lincolnshire* 4,000

St Peter, Shorwell, Isle of Wight* 4,000

St Peter, Whatcote, Warwickshire* 4,000

St Uny, Lelant, Cornwall* 4,000

St Wenappa, Gwennap, Cornwall* 4,000

St Wendrona, Wendron, Cornwall* 4,000

Union Chapel, Islington, London 4,000

St Mary Magdalene, Baunton, Gloucestershire* 3,000

St Dubricius, St Devereux, Herefordshire* 2,000

St John, Little Wilbraham, Cambridgeshire* 2,000

St Leonard, Misterton, Leicestershire* 2,000

St Mary the Virgin, Barnsley, Gloucestershire* 2,000

St Peter, Tollerton, Nottinghamshire* 2,000

293,000
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NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year (continued) £

Cathedrals
Worcester Cathedral 25,000
Bristol Cathedral 20,000
Lincoln Cathedral 15,000
Portsmouth Cathedral 10,000
St Patrick’s Cathedral, Armagh 10,000
80,000
Other historic buildings
Aylesford Priory 5,000
— Restoration of Gatehouse
Lamp of Lothian Collegiate Trust, Haddington 5,000
— Refurbishment of Poldrate Mill
10,000
Museums and Galleries
Brading Roman Villa, Isle of Wight 30,000
— New building to cover Brading Roman Villa
30,000
Music and Ballet projects
Usher Hall, Edinburgh 195,000
— Renovation of concert hall. Joint grant of £200,000 with
Edith and Isaac Wolfson (Scotland) Trust
Royal Academy of Music, NW1 100,000
— Practice room in new Library and Performance Research Centre
Yehudi Menuhin School, Surrey 50,000
— Concert hall in grounds of School
Central School of Ballet, EC1 17,000
— IT equipment in new Knowledge Centre
362,000
Theatres
National Theatre, SE1 100,000
— Improvement to the exterior of the National Theatre, South Bank
Theatre Royal, Bury St Edmunds 21,250
— Restoration of 50 seats in Georgian theatre
121,250
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4. Grants awarded during the year (continued)
Individual arts and humanities projects

Battle of Britain Monument Committee
— Monument to commemorate the Battle of Britain
Millennium Library Trust
— Distribution of classic literature to secondary schools
Roy Jenkins Memorial Scholarships
— Scholarship for a British student
Asquith Diary Fund
— Research assistance to Dr Michael and Eleanor Brock for their
work on the Margot Asquith Diaries (1908-1916)
Children and Families of the Far East Prisoners of War, Staffordshire
— Memorial Building in Staffordshire commemorating Far East
prisoners of war
Second World War Experience Centre, Leeds
— Equipment for conservation of records relating to World War I
Professor L R Humphreys
— Towards cost of biography of Sir Raymond Hoffenberg

Charities Aid Foundation

Wolfson History Prizes 2002 (awarded June 2003)

The Wolfson History Prizes, which were established in 1972,
are awarded annually to promote and encourage standards
of excellence in the writing of history for the general public.
The 2002 winners were:

Robert Gildea for Marianne in Chains:
In search of the German Occupation 1940-1945

William Dalrymple for White Mughals:
Seduction and Betrayal in Eighteenth-Century India

Total for arts and humanities (Total number of grants: 104)

50,000
50,000
20,000

5,000
5,000

5,000
3,656
10,000

148,656

15,000

10,000

25,000

1,904,906
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NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year (continued) £

Health and welfare

Special Needs

Trustees funded building work or equipment at the following
organisations:

Dementia Care Partnership, Newcastle 100,000
Grange Centre, Surrey 90,000
Meath Trust, Godalming 80,000
St Andrew’s Hospital, Northampton 75,000
Dyslexia Institute, Surrey 60,000
Philip Green Memorial School, Dorset 60,000
SeeAbility, Devon 55,000
Abbeyfield Epping Society, Epping 50,000
Bell View (Belford) Limited, Northumberland 50,000
Brendoncare Foundation, Winchester 50,000
Ex-Service Fellowship Centres, E11 50,000
Leonard Cheshire Foundation, Hertfordshire 50,000
Purley Park Trust, Reading 50,000
St Mary’s Convent and Nursing Home, W4 45,000
Fiveways School, Yeovil 40,000
Canterbury Oast Trust, Ashford 30,000
Glyne Gap School, East Sussex 30,000
Marchant-Holliday School, Templecombe 30,000
Samaritans, W1 30,000
Treloar Trust, Hampshire 30,000
Burrswood Hospital, Tunbridge Wells 25,000
Castel Froma, Royal Leamington Spa 25,000
Central & Cecil Housing Trust, Richmond 25,000
John Grooms Association for Disabled People, Southend 25,000
Orpheus Centre, Surrey 25,000
Portland College, Mansfield 25,000
Huntingdon Mencap Society 24,500
National Autistic Society, South Yorkshire 18,000
Royal United Kingdom Beneficient Society, Surrey & East Sussex 14,495
4 Sight, West Sussex 10,000
British Red Cross, Warwickshire 10,000
Chestnut Nursery, Poole 10,000
London Youth 10,000
Multiple Sclerosis Society (Bedfordshire Branch) 10,000
Scarborough & District Search & Rescue Team 10,000
Association of Wheelchair Children, E16 9,956
Kids Care London 8,525
Little Heath School, Essex 5,000

1,345,476
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4. Grants awarded during the year (continued) £ £
Hospices/palliative care

Unless otherwise stated, Trustees funded building work or
equipment at the following organisations:

Wolfson bursaries for training hospice/palliative care medical staff 225,000
(administered by Help the Hospices)
Bedford & District Macmillan Cancer Relief 90,000
St Joseph'’s Hospice, Hackney 75,000
Woodlands Hospice, Liverpool 60,000
Earl Mountbatten Hospice, Isle of Wight 50,000
Farleigh Hospice, Essex 50,000
Macmillan Cancer Relief, Aberdeen 50,000
Marie Curie Cancer Care, Glasgow 50,000
North Devon Hospice 40,000
Bolton Hospice 30,000
St Teresa’s Hospice, Darlington 30,000
Dove Cottage Day Hospice, Leicestershire 18,500
Prince of Wales Hospice, Pontefract 5,000
773,500
Total for health and welfare (Total number of grants: 51) 2,118,976
Total grants awarded (Total number of grants: 259) 32,922,776
Less: grants relinquished during the year (1,670,343)
(mainly the grant to Wolfson Public Libraries Challenge Fund
- £1,618,349) 7
31,252,433

Awards were made in a number of programme areas where funds had been allocated
in previous financial years (and hence the awards below did not involve an
additional allocation of funds).
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NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR
ENDED 5 APRIL
2004

4. Grants awarded during the year (continued)

Royal Society/Wolfson laboratory refurbishment programme

This programme is administered by the Royal Society and provides funds for
laboratory refurbishment at British universities. An allocation of £2.5 million had
previously been made for the year, with awards focussing particularly on
nanotechnology. Awards were made to the following universities:

University of Leeds (grant of £251,022 made to Physics & Astronomy (Professor B) Hickey))
University of Glasgow (grant of £242,908 made to Electronics (Professor JM Cooper))
University of Strathclyde (grant of £230,692 made to Physics (Professor DJ Birch))
Imperial College of Science, Technology & Medicine (grant of £219,200 made to Electrical &
Electronic Engineering (Professor RRA Syms))
University of Bristol (grant of £200,364 made to Physics (Professor D Cherns))
University of Plymouth (grant of £196,950 made to Technology (Professor D) Mapps))
University of Newcastle upon Tyne (grant of £196,541 made to Chemistry (Dr A Houlton))
University of Cambridge (grant of £191,900 made to Optoelectronics Physics
(Professor Sir Richard Friend))
University of Reading (grant of £186,850 made to Physics (Dr RA Bennett))
University of Warwick (grant of £165,640 made to Engineering (Professor JW Gardner))
University of Nottingham (grant of £159,307 made to Physics (Dr CJ Mellor))
King’s College, University of London (grant of £139,330 made to Physics (Dr DR Richards))
Queen Mary College, University of London (grant of £112,686 made to Physics (Dr M Baxendale))

Merit awards

This programme is jointly funded with the Department of Trade and Industry, in
partnership with the Royal Society, and provides awards for high performing academics.
The programme aims to attract to, and retain in, the U.K. scientists of outstanding
achievement and potential. The Wolfson contribution is £2 million per annum.

Awards were made to the following academics:

Samuel Braunstein, Department of Computing Science, University of York

Paul Clarke, Biomedical Research Centre, University of Dundee

Ingemar Cox, Adastral Park, University College London

Karen Day, Department of Zoology, University of Oxford

Jon Dobson, Centre for Science and Technology in Medicine, University of Keele

Mark Handley, Department of Computing Science, University College London

Nicholas Higham, Department of Mathematics, University of Manchester

Simone Hochgreb, Department of Engineering, University of Cambridge

Christopher Hull, Blackett Laboratory, Imperial College

Jonathan Huntley, School of Mechanical and Manufacturing Engineering,
Loughborough University

Alexander Shnirelman, Hull Institute of Mathematical Science and Applications, University of Hull

Steven Ley, Department of Chemistry, University of Cambridge

Duncan McGrouther, Plastic & Reconstructive Surgery Group, University of Manchester

Kim Nasmyth, Department of Biochemistry, University of Oxford

Michael Overduin, School of Medicine, University of Birmingham

David Parker, Department of Chemistry , University of Durham
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4. Grants awarded during the year (continued)

Stuart Parkin, Department of Physics, University of Cambridge

Fernando Quevedo, Centre of Maths Science, University of Cambridge

Simon Tavare, Department of Oncology/ Centre for Mathematical Sciences, University of Cambridge
Gabriel Waksman, Department of Biochemistry & Molecular Biology, University College
London, and School of Crystallography, Birkbeck College

Marilyn Walker, Department of Computer Science, University of Sheffield

Michael Weiss, Department of Mathematical Sciences, University of Aberdeen

DCMS/Wolfson Museums and Galleries Improvement Fund

Awards were made for the second round of the museum and galleries programme,
jointly funded with the Department for Culture, Media and Sport. The Wolfson
contribution of £1 million was allocated in a previous financial year. Awards made
by the Foundation were:

British Museum (improvement of major exhibition spaces, £210,000)

Fitzwilliam Museum, University of Cambridge (refurbishment of Egyptian galleries, £125,000)
National Maritime Museum (refurbishment of Nelson Gallery, £125,000)

Victoria and Albert Museum (Sculpture Gallery, £125,000)

Museum of London (Medieval London gallery, £100,000)

National Museums and Galleries on Merseyside (creation of children’s gallery, £100,000)
Horniman Museum and Gardens (refurbishment of North Hall gallery, £50,000)

Tyne and Wear Museums (improved access — Discovery Museum & Laing Art Gallery only, —
£50,000)

Wallace Collection (environmental controls, £40,000)

Imperial War Museum (improved access (Lambeth Road), £37,500)

Museum of Natural History, University of Oxford (visitor reception area, £16,000)
Pitt Rivers Museum, Oxford (visitor reception area, £16,000)

Museum of the History of Science, Oxford (audio guides, £4,000)

Percival David Foundation of Chinese Art, London (improvements to visitor reception, £1,500)
ReDiscover

Awards were made for the first round of the ReDiscover programme, jointly funded
with the Wellcome Trust and the Millennium Commission, for refurbishment of
science centres and museums. Awards made by the Foundation (whose total
contribution is £3 million) were:

Museum of Science and Industry, Manchester (new science exhibition featuring work of Rutherford,
Dalton, Joule and Lovell, £250,000)

Hunterian Museum & Art Gallery, Glasgow (redevelopment of exhibition focusing on the
discoveries and inventions of Lord Kelvin, £225,000)

Tyne and Wear Museums (to develop interactive displays explaining steam turbines, £100,000)
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2004

5. Support costs and administration costs

2004 2003
£000 £000 £000 £000
Support costs
Staff costs (see note 7) 182 160
Consultancy fees 82 80
Other expenses 191 176
Less contribution towards operating costs - (25)
Administration costs 455 391
Legal fees 3 5
Auditors’ remuneration
For audit services 9 9
For taxation and accountancy services 33 27
Provision for 2003 5 -
50 41
505 432

6. Trustees’ remuneration

No fees are paid to Trustees for their services as Board Members.

As allowed by the Trust Deed, consultancy fees of £28,000 (2003: £28,000) were
paid to Academic Trustees in connection with the work they undertook in advising
on applications to the Foundation — £4,000 each to Lord Quirk, Sir Eric Ash, Lord
Quinton, Lord McColl, Lord Turnberg, Sir Derek Roberts, and Sir David Weatherall.
The Family Trustees did not receive any remuneration.

Travel expenses of £432 were reimbursed to three Trustees.
7. Staff costs

The Foundation employs full time and part time staff.
The average number of full time equivalents in the year approximates to 6 (2003: 6)

2004 2003

£000 £000

Salaries 155 138
Social security costs 17 14
Other pension costs 10 8
182 160

No employee received emoluments in excess of £50,000.
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8. Investment assets

Fixed asset investments

Market value Purchases Sale Gains/Market value

2003 proceeds (losses) 2004

£000 £000 £000 £000 £000

UK Equities 163,439 7,676  (30,845) 29,096 169,366
Fixed interest:

UK gilts and corporate bonds 222,631 132,578  (42,890) (8,626) 288,097

Transfer to current asset - (15,596) — - -

investments

Overseas bonds 72,464 - (12,455)  (9,154) 50,855

458,534 124,658 (86,190) 11,316 508,318

Cash held for future investments 36,554 (35,954) - - 600

495,088 88,704 (86,190)

11,316 508,918

Current asset investments

Fixed interest:

UK gilts — short dated 164,038 154,816 (163,544) (6,207) 164,699
Transfer from fixed asset - 15,596 - - -
investments

Total investment assets 659,126 259,116 (249,734) 5,109 673,617

The historical cost of these investments as at 5 April 2004 is £730,379,000.

Investments representing over 5% of the value of the Foundation's total investments

as at 5 April 2004:

Treasury Stock 4% 2009 - market value £149,575,000
Treasury Stock 5.75% 2009 - market value £58,548,000
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2004

9. Debtors

Accrued gross interest
Interest receivable
Prepayments

Sundry debtors

Income tax recoverable

10. Creditors falling due within one year

Grants payable (note 3)
Accrued expenses of administration
Sundry creditors

11. Creditors falling due after one year

Grants payable (note 3)

12. Reconciliation of net incoming resources
to net cash inflow from operating activities

Net incoming resources
Decrease in debtors

Increase in creditors

Net cash inflow from operating activities

2004 2003
£000  £000
7,006 8,720
93 -

41 37

58 22

2 3
7,200 8,782
2004 2003
£000  £000
30,000 34,972
44 82

5 5
30,049 35,059
2004 2003
£000  £000
56,297 44,382
2004 2003
£000  £000
2,048 5,107
1,582 1,032
6,905 3,946
10,535 10,085
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13. Analysis of changes in cash balances during the year

2003  Cash flow 2004
£000 £000 £000
Cash on deposit held for future investments (note 8) 36,554 (35,954) 600
Cash on deposit held for future grant payments 6,568 1,153 7,721
43,122 (34,801) 8,321
14. Analysis of net assets between funds

Income Capital Total
fund fund funds
£000 £000 £000

Fund balances at 5 April 2004 are represented by
Investments 146,984 526,633 673,617
Debtors 7,200 - 7,200
Short term deposits and cash 7,721 - 7,721
Current liabilities (30,049) - (30,049)
Long term liabilities (56,297) - (56,297)
Total net assets 75,559 526,633 602,192

15. Joint administration

The charity has shared objectives and joint administration with the Wolfson Family

Charitable Trust, registered charity number 228382, at 8 Queen Anne Street, London

W1G 9LD.
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